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- Capital the second-strongest market

Canberra +16.5pc
Lisa Carapiet

Canberra is the second-strongest hous-
-ing market in the country, according to

. Australian Property Monitors,
The nation’s capital recorded a
16.5 per cent annual rise in the median
house price to $568,520. APM signalled
that the city was trending towards the

$600,000 mark. LT Hooker Canberra
City sales manager Kaylene King said
Canberra’s strong public service base
was what “keeps things rolling”, but the
property market was going through an
adjustment period. APM figures,
however, show unit market prices are
slightly weaker : median prices are down
0.6 per cent to $413,500

Ms King said new apartment develop-
mentsinthe outer suburbs were to blame.
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100% LEASED WITH FUTURE UPSIDE
OFFERS TO PURCHASE

QLD, Sunshine Coast: Kowana Business Villa

o Site area — 4,079 sqm*
* Current net income $759,138 p.o.*

_ *Fully tenanted (including new & yr lease to Gavt tenant for entire ground floor)
© Quality 3 level architect designed building with NLA 2,700 sqm*

= Located in new Business Village in high growth corridor

® Adjacent to proposed Town Cenire and proposed $1.8 billion* Sunshine Coast Hospital

Offers to Purchase close: Thursday 26th August 2010 at 4.00pm
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0408 087 868 / 07 5313 7500

Scoft Gardiner
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Investors till void left
by first-home buyers

National +15.6pc
Ben Hurley

Strong house price growth for the
June quarter has surprised econo-
mists, slowing slightly on last quar-
ter but much less than expected.

Figures by Australian Property
Monitors show house prices grew
by 2.4 per cent in the three months
to June, with evidence that inves-
tors are throwing money at the
affordable end of the market.

Annual price growth at 15.6 per
cent remains far above its long-
term trend.

Melbourne is still leading the
nation with 4.4 per cent growth in
house prices for the quarter.

Sydney, Canberra and Adelaide
are also strong.

‘Perth and Brisbane are the weak-
est but are tipped to firm as the
resources boom takes hold.

APM economist Matthew Bell
said investors were taking the place
of owner-occupiers at lower price
ranges, as they were more resilient
to rising interest rates and the de-
cline of first-home buyer stimulus.

“It wasn’t as weak as we were ex-
pecting, given falling auction clear-
ance rates and housing finance,”
Mr Bell said.

Economists believe the funda-
mentals are in place for investors to
play an even bigger role. Australian
Bureau of Statistics figures re-
leased yesterday show rents are
increasing at an annual rate of
about 6 per cent.

Owner-occupiers are sitting out
and there is more stock on the
market, giving savvy buyers room
to bargain.

More importantly, the low in-
flation figures released yesterday
will be a strong incentive for the
central bank to hold off on the
interest rate trigger until later in
the year. e

BIS Shrapnel senior economist
Jason Anderson said there was still
*“a lot of upside” left for investors.

“I think there will be speculation
that there’s no more rate rises this
year,” Mr Anderson said. “This
should lead to a firming of senti-
ment, which was pretty good to the
end of 2009 but in the last three
months it has fragmented.”

Melbourne has had the most

Home comforts

Capital city house and unit prices June

Median Growth Median Growth
&) % QoQ) %) (% Qo0)
Sydney 625,488 i) 435,996 28
Melbaurne 578447 44 413,000 38
Brishane 457787 06 379,036 18
Adelaide 455582 1.8 294 841 14
Canberra 568,520 1) 413,447 -0.6
Perth 525,574 06 391,247 0.1
Hobart 308,434 -1.9 266,408 0.8
Darwin 581,290 -0.7 434 453 8.9
National

558,540 24

benefit from investors over the past
12'months, according to Ander-
son, explaining why the market
there is still so strong.

First-home buyer demand' also
held up better there than elsewhere
thanks largely to a steady supply of
new houses and apartments, and
the state government offered
boosted first-home buyer grants
until June this year.

Median price growth in the city’s
cheaper 50 per cent of suburbs far
outpaced the more expensive 50 per
cent in the June quarter.

Sydney homes priced under
$1.5 million were selling quickly,
according to McGrath Estate
Agents head John McGrath, while
higher prices were less predictable.

Century2l chairman Charles
Tarbey said there were a lot of list-
ings on the market but a smaller
number had realistic price tags.

“Alot of people rode the crest of
the market, threw their properties
on the market at higher prices than
they were worth in anticipation of
the market continuing to move,”
Mr Tarbey said.

Many of those properties are
now being withdrawn.

The slowdown is well marked at
the top end, which has been hit
by lower than expected corporate

402,945 24
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SOURCE: APM

profitability and global instability.

Herron Todd White valuer Rob
Fitzgerald said he went through a
well-built four-bedroom house this
week in Perth’s prestigious western
suburb of Mt Claremont, where the
owner had given up on selling and
was converting it to rental accom-
modation. Buyers were plentiful in
the suburb 10 months ago.

“It’s been on the market for many
months for $1.9 million,” he said.
“That area, there’s really not much
volume of sales. It’s very thinly
traded because there’s just no de-
mand. When we hit winter we were
really in the doldrums.”

JPMorgan economist Ben Jar-
man predicted the central bank
would_hold interest rates steady
until at least October.

“It will take some very strong re-
tail figures or strong employment
figures to get them to think about
hiking without seeing more infla-
tion data,” he said.

Mr MeGrathsaid more rate rises
would be damaging.

“If interest rates continue to go
up by a quarter per cent every
month or two, that’s going to scare
investors and owner-occupiers out
of the market,” he said. “If they
keep going we could quite easily see
correctionsin price by Christmas.”

FOR SALE

A Rare Opportunity

Own Australia’s most exclusive Great Barrier
Reef island resort

CBHEI Hotels

Burgess Rawson

Privately owned

2] luxury guest rooms with extensive

resort facilities
Development possibilities

0408 581 883

Pat Kelly
0412 244 456

wwwierpheus.com.au
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